ACV: Explanation for the auditor's qualified opinion on financial statement in half of the year 2017
On 02/10/2017, Airports Corporation of Vietnam – Joint Stock Company explained the auditor's qualified opinion on financial statement in half of the year 2017 as follows:
1. Qualified opinions of auditors in the semi-annual consolidated financial statement and general financial statements:
This is a recommendation of State Auditors when auditing financial statement of 2016 of the General Company requiring the General Company to report to Ministry of Transport for identifying the object receiving capitals for land clearance in the project “T2 Passenger Terminal” at Noi Bai International Airport in order to confirm property and suitable capitals.
The project “T2 Passenger Terminal” at Noi Bai International Airport had been invested and exploited before the Corporation was equitized. According to Decision No. 2863/QĐ-BGTVT issued on 04/10/2010, Clearance costs for the project “T2 Passenger Terminal” at Noi Bai International Airport using state capitals is a part of the Investment Estimate for the project “T2 Passenger Terminal” at Noi Bai International Airport. When starting exploiting on T2 Passenger Terminal (12/2014), the General Company (The Corporation) recorded the temporary increase in assets according to the guidance of Circular No.45/2013/TT-BTC (25/04/2013) in which, compensation costs for land clearance were confirmed based on the total paid value for land clearance (included the capitals provided by NSNN and the advances from ACV). However, because there was no decision of authorities on object receiving capitals for land clearance, it is impossible to identify fully the basis of assets for confirming clearance costs. Therefore, State Auditors recommend ACV to report to Ministry of Transportation to identify the object which receives the capitals and make the basis of confirming assets that are suitable with accounting system’s rules.
.
2. The difference in the profit after taxes in the consolidated financial statement of the first 06 months of 2017 before and after audit:
Unit: VND

	Target
	After considering
	Before considering
	Disparity

	
	
	
	Amount 
	Rate
(%)

	Profit after tax
	1,711,822,745,045
	2,093,481,197,058
	(381,658,452,013)
	-18%


The profit after the corporate income taxes in the consolidated financial statement decreased by 381.6 billion dong after audit because: 
(1) The Unit of Auditing updated the adjustment entries of State Auditors related to sales and costs in 2016 (included sales classification and flight zone’s costs). This affected the business result of the first six months in 2017.
(2) The Unit of Auditing adjusted  the sales of financial business as follow:

· Reduce the dividend from associates by 107 billion dong when making consolidated financial statements according to the equity method for these investments.
· Decrease the sales from capital withdraws of VND 8 billion of Southern Airports Services Joint Stock Company  in the first month of 2017
· Decrease the dividends of VND 19 billion divided from associated companies (Sai Gon Ground Services Joint Stock Company at first announced paying dividends by money then changed into dividends).
· Decrease the dividends from affiliated companies and decrease other investments into affiliated companies and other companies previous year instead of confirming that the financial sale in six first months of 2017 is VND 9 billion.
(3) Adjust financial costs of VND 9.2 billion (confirmed in 2016 by The Unit of Auditing) due to the writing back of provision for the investment into the Associated Company of Tan Son Nhat Petrol Commercial Joint Stock Company but this Company had withdrawn in six first months of 2017 so that  was not be Associated Company anymore.
(4) Adjust the corporate income tax due to changing in revenue and costs.
(5) Adjust the costs for deferred income taxes due to difference caused by reevaluating investments into subsidiaries of Southern Airports Services Joint Stock Company, from which the Company had withdrawn capital in the first 06 months of 2017.
